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mal or financing a global transition into
Jreen econ omies gathers pace, green bonds have become a
sdhfce of significant growth within the global bond market and
their gross issuance continues to rise.

In support of the promotion of green finance and green bonds,

we are pleased to publish our green bond guide. We hope that it

will help to encourage sustainable practices within the Hong Kong O
market and across the Asian time zone, more broadly.
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1.
INTRODUCTION
OF GREEN BOND

GEESEN

There is significant financing demand for supporting the global commitment towards the transition
into green economies. These green projects usually have long investment periods and unique cash
recovery cycles.

With this momentum for green finance, green bonds have become a source of significant growth
within the global bond market and their gross issuance continues to rise.

Green bonds are one of the major tools to cater the needs of green borrowers and investors, including
potentially new ones, for reasonable funding costs and enhanced environmental disclosure. However,
the definition of the “green” element differs around the world and there is no unified international
standard. Green labels are usually verified through external reviews by a wide range of reviewers.
Albeit green labels bring extra costs for review and certification, empirical evidence shows that the
benefits to issuers and investors outweigh these costs.

Green bonds are any type of bond instrument where the proceeds will be exclusively applied to
finance or re-finance, in part or in full, new and/or existing eligible green projects and which are
aligned with the four core components of the green bond principles set out below.

EROBOLEHAEELT EANRERR -EEHAORERERE EARENRERNB IR LIUIBE-
BEGOTREFTNAANBY GOEFELCUAHLNES T BEEERNER HBETERNE L.
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GREEN BOND PRINCIPLES (“GBP”)
mEeREFRA

The GBP are voluntary process guidelines developed (## &% RE]) (Green Bond Principles 3¢

by International Capital Market Association (“ICMA”) GBP> U TER(RA) B—EHRAEEATIZ R
that recommend transparency and disclosure and, 2 (ICMA) FIEEnI B EERRIZEs D (BRI IRE
underwriters, placement agents and others may use to BEAERFE UEEREE HERERAEMS

understand the characteristics of any given green bond. FRIRIL T B e E S R R o (R A BT
The GBP emphasise the required transparency, accuracy ANBEFHER A BENRESNE BRSNS 2
and integrity of information that will be disclosed and ERET-

reported by issuers to stakeholders.
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The GBP have four core components (EFER)YE@OAZLE X

Use of Proceeds Reporting
SEEERAR e

Use of Proceeds BE£&E£ AR

All designated green projects should provide clear FBERRNABIEEEABBRENIRIEFEN
environmental benefits, which will be assessed and, o BT AEH E S TeME L A TR T E1be
where feasible, quantified by the issuer. The GBP (RANDERR T ALEENERASRIEEREN
explicitly recognise several broad categories of eligibility EISEBIEEN&RAER] flU /IR CEE-
for green projects, which contribute to environmental RIE2LEE - BRERFRE - EMEHEEREL
objectives such as: climate change mitigation, climate VSN Vbt

change adaptation, natural resource conservation,
biodiversity conservation, and pollution prevention and
control.

Process for Project Evaluation and Selection IEH s 8% 512

The issuer of a green bond should clearly communicate GEESETAERREERRA:
to investors:

= the environmental sustainability objectives; - EBEENRENSEEEEE;

= the process by which the issuer determines how o VEIBEE2EEN LSRR EBIEELER
the projects fit within the eligible green projects B EHE AR 5
categories identified above;

= the related eligibility criteria, including, if applicable, o AERDEARE GIEaEEENEMANR R
exclusion criteria or any other process applied to identify MEREFEEERNETE A ENIRER R
and manage potentially material environmental and B2 (@A)

social risks associated with the projects.

Issuers are encouraged to position this information within ~ (RBIDEEIET AR Lil(E EMA T ARNIER
the context of the issuer’s overarching objectives, strategy, 1= P& SERVAREL BT BUIE 1= A1/50mE

policy and/or processes relating to environmental o ERF S BT AR B IEE SRR 2 E WA
sustainability. Issuers are also encouraged to disclose any BEREFRFEEH - (RANDANIRESEHE &

green standards or certifications referenced in project BT NBRIINDEZEEIEE ME M B RRE
selection. The GBP encourage a high level of transparency — #&1T#i7te (2852 3819&IE)

and recommend that an issuer’s process for project

evaluation and selection be supplemented by an external

review (see the table in section 2.3).

Management of Proceeds H&E&E £ EIE

The net proceeds of the green bond, or an amount equal
to these net proceeds, should be credited to a sub-
account, moved to a sub-portfolio or otherwise tracked
by the issuer in an appropriate manner, and attested to by
the issuer in a formal internal process linked to the issuer’s
lending and investment operations for green projects. So
long as the green bond is outstanding, the balance of the
tracked net proceeds should be periodically adjusted to
match allocations to eligible green projects made during
that period. The issuer should make known to investors
the intended types of temporary placement for the
balance of unallocated net proceeds.

Reporting #He&

Issuers should make, and keep, readily available up to
date information on the use of proceeds to be renewed
annually until full allocation, and on a timely basis in
case of material developments. The annual report
should include a list of the projects to which green
bond proceeds have been allocated, as well as a brief
description of the projects and the amounts allocated,
and their expected impact. Where confidentiality
agreements, competitive considerations, or a large
number of underlying projects limit the amount of
detail that can be made available, the GBP recommend
that information is presented in generic terms or on an
aggregated portfolio basis (e.g. percentage allocated
to certain project categories). Transparency is of
particular value in communicating the expected impact
of projects. The GBP recommend the use of qualitative
performance indicators and, where feasible, quantitative
performance measures, and disclosure of the key
underlying methodology and/or assumptions used in
the quantitative determination. Issuers with the ability
to monitor achieved impacts are encouraged to include
those in their regular reporting.

BEESNEEES FHENERES/CABIU
FERAEABUREMAONBHETABBEHM
BEARETBRNERR, IERETARIER
EFERANEGEEBEBNERNRE T
BEESFEPNR SEELIRTEEEREN
BEREREENERETERNERDER
B BETAEECREENT FHEE SRS
K&

BETABELH RENSEENEEESNE
AER EESEEC2MRN B THELE
REEFREFETEH FEREABEEELR
ERCEFEEESNEEFE LURKEEBE
R ESREENARANR BRI RE R
BERFNEEUEBRSTEREEBEME (R
8)izs UBAER R SESTR (BInsEEEs
R ONERILP) ETRE - BPEETEEER
MR EEABREE-(RRDEZEHTE
EREATBERAE S LEATERTEAE
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2.

HONG KONG

GREEN BOND

MARKET FACILITATION

TEBBAGBRESTTS

21

PROMOTION
-3

Hong Kong Green Finance Association (“HKGFA”) ERAGETRBE ERNHEDREERESSE

brings together the talent and expertise of financial NER - SEGOSRBPENRENTHEMAME
institutions and green businesses in Hong Kong. The aim REXHS OFEEEFERNMEEEPIRH
and mission of the HKGFA is to gather industry experts RGBT HERNBERR EEAE SR

and provide policy suggestions to the Government of BREER ARMTEREGESREDR HE
the Hong Kong Special Administrative Region of the MTE BEAMABEEMERN TGS Ao R
People’s Republic of China (“the Government”) and B2EEE R —8B— R HNEEKRMER
other regulators in developing green finance in the city. HERNERHEZ TS FEEESEITERAS—E

The HKGFA will promote concepts of green finance and B AR BB R o
green investment. In addition, the association will lead

research and development of green finance products,

methodologies and tools. The HKGFA will arrange local

and international events creating a sharing platform for

financial organisations participating in green finance and

green investments in Hong Kong, Mainland China and

the Belt and Road Initiative, positioning Hong Kong to

become a major international green finance centre.

The HKGFA believes that Hong Kong occupies a unique SEReERBEEE SEEEBSNIRGE

position to become a pioneer of green finance. The BRUAFBESRNTEE EREOSHEETE
development of green finance in Hong Kong provides HEESHNBEERMET SN —EEAKE 4E
a great opportunity for the city to further grow its RAATER RELEEEB - TTET AR FA
bond and project finance markets. These developments SESTENER - BERBBREFLTIEN
would ultimately increase the need for talent, providing HERBEEN EEEELBEANEME BES
opportunities in developing investment management, BReERTBENER KEM—REfth

derivatives, insurance and private equity industries. The RIGEENEE.
HKGFA will serve as a hub for raising green capital,

promoting the development of a Hong Kong green

finance market through an increase in diversified green

investment products, meeting the demands of both

green businesses and investors.

2.2

CERTIFICATION

2%

Hong Kong Quality Assurance Agency (“HKQAA®) has EEMERERFIE T A EBSMBEE 8 DURH
developed the Green Finance Certification Scheme ’ B ARBBTFETAEG2017/18FEHERS
("GFCS") to provide third-party certification for issuers BB BRI IR 1 H05R 525
as highlighted in the Policy Address 2017/18, providing [FIZEN - S ELMPHE 2L T BRL
more clarity on green labelling and increase alliance B2 — F HIRY o B P i ] S AZ AE B PR AR A R R
with international standards. The HKQAA standards 8] GERTA) BB REREBENAE IR ET
(see below) make reference to the Mainland’s national BB TRMEREH MERFNRBESFFIN
standards and a number of international standards on SEAREREHHELNZEDRRE B Ro&
green finance. The HKQAA certification can be issued RN B CHERENRERRE S AERN
at stages of pre-issuance and post-issuance and the oM METERIDBINZEBIRIEHAEHNT
certified green bonds are displayed at the HKQAA's EEmMB M E.

website on green finance. The pre-issuance certification
validates the adequacy of the environmental method
statement as of the date of certification while the
post-issuance certification verifies the continuous
implementation and effectiveness of the environmental
method statement.

Types of Certification :3:%4E5!

»  Pre-issuance stage certificate - requires validation of o BITRIMSEREEE - BREERIESABPNT
the adequacy of the environmental method statement DEREFB R EmRIELENE

in producing positive environmental effects

»  Post-issuance stage certificate - requires verification o BITRMEREE - EHERHUNIERER
of the continuous implementation and effectiveness & REIRIEH ABRENFEE RN AN

of the environmental method statement regarding the
proposed positive environmental effects

HKQAA Makes Reference to International Standards FERERERDER R

HKQAA has developed the GFCS with reference to a SEMBERERATHESBSMITEFBNBRE
number of widely recognised international and national F2E T —RY|EgESIER T ERE 2R
standards on green finance, including: B2 Ry B SR AZAE B35

«  Clean Development Mechanism (“CDM”) under the o BEBERESCERANNBERERET);

United Nations Framework Convention on Climate
Change (“UNFCCC™);

« GBP of the ICMA™); - EREATSEHENREESRAD;
«  The People’'s Bank of China Announcement No. o hEARETAE (2015) F395E R E M43
39 and its Annex - green bond endorsed project BESLZIFEE B

catalogue; and

+ SO 26000:2010 guidance on social responsibility. * SO 26000:20101t & &Fi5m;

! Source sk HKQAA Green Finance Certification Scheme &# 2 EfRst /S 2
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http://www.hkqaa.org/en_certservice.php?catid=26
http://www.hkqaa.org/en_certservice.php?catid=26

Benefits of Certification 3259

*  Enhances the credibility of, and stakeholder
confidence in, green financial instruments via
independent, impartial third-party conformity
assessments;

* Reaches out to potential green finance investors
with the aid of the green finance certificate and
certification mark;

«  Demonstrates issuers’ efforts to promote
environmentally friendly investment; and

+ Promotes a common understanding of green finance.

2.3

GOVERNMENT INCENTIVES
BT B9 5% B 15 ffe

The Government has provided two supportive schemes,
the Green Bond Grant Scheme (“GBGS”)? and the Pilot
Bond Grant Scheme (“PBGS”)?, to help issuers alleviate
their high funding costs. In addition, the Government
has launched one of the largest sovereign green bond
issuance programmes in the world.

231

c BBRBUAENE=SRERD EAGES
BB AENREHEREL

© BiRBETREERDER RETEEL
NG oaERKRES;

© BTETEEDRORENRD;

c EEGOSRNER-.

SERFHTHEBUT (B SR MBSt

B BB ES B B2 MESER ST EE S5
MEBET RS H SRR E A BUR TR 7
25 B IERB AR EKEDIN TR EESE-

Green Bond Grant Scheme # & & % & Bh &t 2

The Government launched the GBGS in June 2018
to subsidise eligible green bond issuers in obtaining
certification under the GFCS established by the HKQAA.

The full cost of obtaining certification under the GFCS
for eligible green bond issuances will be granted, up to a
maximum of HK$800,000 per bond issuance. First-time
and repeated issuers with their green bonds of any tenor
issued and listed in Hong Kong, and denominated in any
currency at a minimum size of HK$500 million (or the
equivalent in foreign currency), are welcome to apply.
The GBGS will be valid for a period of three years.

BT 20186 B M b E5EBETE Biha
ERPGROESFETHEEBEEREREFE

B e BRE

SERNGEESFEBGOTRTETBEISR
ENBERFEZHERN SREEFETHEDS
A LERBOEE T -HEEFNETATHE
RRBEEESEFTR EHEEAFHNEES
BHaEs RBETEEBEREET (HF
BINE) IIRIR T FE BB R B EF A 8
BAMEI S =1F-

2 Source #: the Annex of the Government’s announcement ELfT# 5 2 #8 R85 14 -

https;/gia.info.govhk/general/201806/15/P2018061500373 286122 1 1529034245441 pdf

3 Source FE: the industry circular by the HKMA - https./www.hkma.gov.hk/media/eng/doc/key-information/quidelines-and-circular/2018/20180510el pdf

Eligibility criteria A&E&EH

Green Bond Feature | Grant Eligibility Criteria
REESER EEREEMES

External
Review (“ER”)
SMNERETE

Certification obtained from the HKQAA under its GFCS
EBEEMERBBIS BT EEERE

1. Issued in Hong Kong #&#H%1T

BEFLHEEIETEEET R

IR EEAED!
i) 10 or more persons; or
Issuance T 10 AT ;80

= Majority of bond arranging activities takes place in Hong Kong?*; and

*  being, at issuance, issued in Hong Kong to:

Arrangement i) Fewer than 10 persons none of whom is an associate of the issuer
BITRHE MR 10 AT MAEFIEEEEANEREE

2. Listed in Hong Kong #&# L

« Listed on The Stock Exchange of Hong Kong Limited (“SEHK”); and/or
REBMERX A “EEWIM) LM &3

*  Lodged with and cleared by the Central Moneymarkets Unit (“CMU")
operated by the Hong Kong Monetary Authority (“"HKMA”) in its entirety
2HHEESECRNEEREMNEB LATREEARTERGEE

BOEFEN S APBINGTENEHER SEEFETNED SR LIRS 0 BB T

Issuance Size Minimum HK$500 million (or the equivalent in foreign currency)
BITHRE RIEEEES 5 EET (RFEINE)
Grant Amount Full cost of ER?® incurred during the valid period of the GBGS, up to
BHEhEEE HK$800,000 per bond issuance
Validity of

3 years
the GBGS 36

HemESsEERN

How to Apply

A duly completed application form appended with
relevant supporting documents should be submitted

to the Government via the HKQAA within 3 months
upon green bond issuance, certification and its annual
surveillance assessment completion (if applicable),
whichever is later. For any questions regarding the GBGS,
please email eng@fstb.gov.hk

EERFEEBTREES BT EIRE RN
REEMEEEETE WBA) CUREES
#) 38 B NS E B RBIRE BB IEIEZH
R AEREE A e AR BES ST
HEH BB ZE eng@fstb.gov.hk

4 Bond arranging activities comprise originating and structuring, legal and transaction documentation preparation, and sale and
distribution. When assessing whether a majority of the bond arranging activities take place in Hong Kong, one of the factors
considered is to what extent the involved lead arranger(s) has substantial Hong Kong debt capital market (DCM) operations,
determined based on the size of an arranger’s DCM operations, its use of Hong Kong service providers, its plan for developing its DCM

operations in Hong Kong, among other relevant factors.

BHLHEBOFES LT BERGHE EFFRREG X HERDEIEF LT EH L FBRE T B EBETH A — B R FBZ EHNERL
PHTSHE BESTHIER RNERSBEBASTLIEERE CRSENRBIRAENER  BRASEEBAES T BIFEMIBHEAZTAZE

° Not applicable for the relevant cost of ER which has been subsidised under the Pilot Bond Grant Scheme

TEER R ES LB St B EBIPIERIIN VBB
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https://gia.info.gov.hk/general/201806/15/P2018061500373_286122_1_1529034245441.pdf
https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2018/20180510e1.pdf

2.3.2

Pilot Bond Grant Scheme (PBGS) (&% & Bh % & &t 2|

PBGS was released in May 2018 to incentivise new bond
issuers in Hong Kong. The eligibility criteria for getting
a grant include first-time issuers (i.e. no bond issuance
in Hong Kong in the past 5 years from May 2013), a
minimum issue size of HK$1.5 billion with Hong Kong

as the place of issuance and listing (For unlisted bonds
are lodged with and cleared by CMU are also eligible
for PBGS). The grant will cover 50% of the issuance
expenses with a cap of HK$2.5 million for an issue rated
by qualified credit rating agencies or HK$1.25 million
otherwise. The subsidy can be claimed twice up to the
total grant for each issuer. The PBGS will be valid for a
period of three years. For the green bond issuer who
applied GBGS, they can also apply PBGS to cover other
eligible expenses indicated in the scheme®.

Eligibility criteria &&&E4

Issues Details
=15 4BER

9 May 2018, both days inclusive.

Eligible issuers must be first time issuers, which are issuers that have not
issued bonds in Hong Kong in the five-year period between 10 May 2013 and

BEREBAREEREITHBE BIE2013F58108E2018F5898 A F M
(BIEEEMA) RBEBBETESNEB A

B 2018 F 5 B MES BB LB 8
BRESBHTESNET N ETEYNER
ERBETALERERETES Q013F 54
RSB ERFETRETBETES) ETLH
&0 15 BET ROATEBETH LB (ERN
HEeEREMNEFR TAPREERATLERE
BRI EHES O EESE RSB
FER) BIRRERTIHN Y EESE
ISP AR AT AR BB LR 250 BT BRIA
125 BB-BEETHRS U HEMERSTH
THRFEY - EFENESHNAMARn =5
HRERBGeESENH 8 NRaESs#T
A, P EI RS MBS BB e Bt 8 BB E M
BEBHE L

* being issued in Hong Kong;
REBET;

B EEE

i) 10 or more persons; or
BARDRI0AEE T

Eligible issues must satisfy the following criteria & E 8 EH B U T IE4:

* having an issuance size of at least HK$1.5 billion
(or the equivalent in foreign currency);
TRV EDISEE T (REEINE) ;

being lodged with and cleared by the CMU operated by the HKMA in its
entirety, or being listed on the SEHK; and
2HHSEREWMNER LEFREEZMEE REE XN E B AIPT E; Mk

* being, at issuance, issued in Hong Kong to

i) less than 10 persons none of whom is an associate of the issuer.
DR 10 A T mEAPIZE EE AN

BETEAN—F EREUTRE:

MTHEETR 7

TOEETR)

The grant amount for each bond issue is equivalent to half of the eligible
issuance expenses, up to the following limits SE &4 X TN EHLERENEE

+ HK$2.5 million where the bond, its issuer or its guarantor(s) possess a
credit rating by a rating agency recognised by the HKMA”; or
2508 ET (WZEES HEBATEZBRAER—H AESER AR NEETARBER

HK$1.25 million where none of the bond, its issuer or its guarantor(s)
possess a credit rating by a rating agency recognised by the HKMA.
12588 (NZEEH HEBEANERRANLTEESERADNEETRISEMS

Each issuer can apply for a grant for two bond issuances at most.
SEFEEARLAEMEBESBITFFEDN

Issues Details
£ ABER

Eligible expenses include the following® & E& X GIF U TEBS:

1. Fees to Hong Kong-based arrangers
EEMBANEE

2. Fees to Hong Kong-based legal advisors
EELAEBEBNER

3. Fees to Hong Kong-based auditors and accountants
EEZEEN RSN E R

/. Fees to Hong Kong-based rating agencies
EETREIENER

5. In the case of green bonds, fees to Hong Kong-based external green reviewers
TG EESER AR EESETINEGTZNEERENER

6. SEHK listing fees
EBMA LN ER

/. CMU lodging and clearing fees
CMUItEREENEH

3 years
=4

How to Apply

Issuers and lead arrangers may request PBGS Application — #EEAREREIFABEEpbgs@hkma.gov.hk
Forms from the HKMA via pbgs@hkma.gov.hk and they meERRINPBCSHF RS WHEHEITHE
should submit the forms and provide relevant supporting B3ME A NIR RIS RIR B REAN o
documents within 3 months after a bond’s issue date.

m“llmﬁ““\‘_\

¢ Expenses covered by another grant scheme(s) in Hong Kong or overseas are ineligible

WZEZ HEWIFAMEEES) 2 88T A

7 The rating agencies recognised by the HKMA are: Fitch Ratings, Moody's Investors Service, Rating and Investment Information, Inc, and
S&P Global Ratings.

R aE RE

P

B/

8 Expenses covered by another grant scheme(s) in Hong Kong or overseas are ineligible
TiER

Mz Es HEERAMEENES
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2.3.3

Sovereign Green Bond Issuance Programme® *# 4 & @& %5 %175t 8)°

The Government has launched one of the largest
sovereign green bond issuance programmes in

the world. According to the Budget 2018/19, the
programme set the maximum at HK$100 billion for green
bonds issued by the Government. The proceeds can

be used to fund green public works. The first batch of
inaugural green bond under the Government green bond
programme was issued in May 2019. In parallel, there

has been increasing issuance of sovereign green bonds
in global markets, including France, Belgium, Indonesia,
Poland, Nigeria and Fiji, since late 2016. This shows the
governments of abovementioned countries commit

to promoting their green bond markets and set a role
model for potential issuers.

2.4
REGULATORY SUPPORT

BEEXHE

The Securities and Futures Commission ("SFC”) is
supportive on the regulatory front. The SFC published
the strategic framework for green finance in September
2018. The framework outlined an action plan to
strengthen five areas of green finance, including listed
companies’ disclosure of environmental information,
integrating Environmental, Social and Governance ("ESG")
factors into investments of asset managers, widening the
range of green-related investments, supporting investor
awareness and capacity building and promoting Hong
Kong as an international green finance center.

BN #EE TESBIE2REAREZ —A 8%
BEF-RE 2018/19 RER E%t8 T~ &H
BNEEITALI 1,000 RBTHREES £&
FRSRAUABNNGEARTHIEEERE
o B EFRBESSE THREESFEN
2019 & 5 BE#17 -8 ILFER > 2016 FEFHA R
FiH 5 (BEER LR eV RE EBF)
DNERE) FRARASHNIRGEEBESET B
BTEHMBFER I REE R EET ABE
BTEIEM AT IER

EBFERNEEBERLET GBEE) OEDE
B WHR2018FIFERT RO HBKIE
RAERBM T RIELER BT/ EBHTTE
2 B E B ARNIRIEENINE R ESGHARM
ANEEBEENREBET HHERBLHRLH
HEERRE RAREENSRIEM AL
REBHEERSEEGEERT O

 Source #g: Press release by the Government B2 - https,/www.info.gov.hk/gic

5/general/201905/22/P2019052200254.htm

3.
GREEN BOND
LISTING IN HONG KONG

mBREFEES A LT

3.1

HONG KONG IS A PREMIER
CAPITAL CENTRE
EBERERE—HENEERL

Well Established Legal System
2B

Diverse and Global Investor Base
% TAb B E EE 2 6

S Framework for Sound Regulatory Regime
Cornerstone Investors TENERE SRS
BRI EEESR

International Corporate
Governance Standards
EfE b2 B ATEE

Transparent Process
FEIANIZE

B E %

Partner of Choice for Opportunities
from China’s Internationalisation
EREPE R BN T EB T
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https://www.info.gov.hk/gia/general/201905/22/P2019052200254.htm

Market Capitalisation of Hong Kong’s Securities Market &#&E 5 HigtHE
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Hong Kong is a compelling listing and fundraising venue in Asia for companies seeking to go public
and raise funds. The market capitalisation of Hong Kong securities market rose at a compound annual
growth rate of 12% over the last 15 years. According to Asia Development Bank ("ADB”), as of 2018
year end, Hong Kong ranked as the 3rd largest local currency bond issuance centre in Asia ex-Japan
region. Its unique value proposition as China’s international finance centre plays a key role in Mainland’s
economic development by connecting China with the global capital markets, making Hong Kong an
ideal venue for bond issuance and listing.

EERTDNEIB LM REET S -EBERISF BB ST HBEHEEI2NVESFITER-BIFEDMNERIET2018FK
NEEEREBREIM (T HA)EZAEMEBESFH TR O FATENBEREERFP O EEARBRNES
PRERNEAT S EAMKEERTERRENAC EEEEXZAASEENESFET R EH G-

3.2

HONG KONG'’S LISTING REGIME IS RATHER
EFFICIENT AND COST-EFFECTIVE
ERBLTHRANEBERENRERRAEN T

The listing requirements and the listing process are
currently the same for green bonds and conventional
bonds. All of the currently listed green bonds in Hong
Kong are offered to professional investors only™ and
listed under Chapter 37 of the Main Board Listing Rules
(“"Chapter 377). Listing eligibility letters will be issued
within five business days after receipt of application
for routine application” . Besides, the listing fee for
Hong Kong issuance is a one-off payment of HK$7,000
to HK$90,000 without annual fee. In addition, Bonds
listed on SEHK or to be lodged with and cleared by the
CMU operated by the HKMA in its entirety are eligible
for applying GBGS and PBGS as mentioned above.
Successful applicants of these government bond grants
can lower their issuing costs.

Hong Kong Exchange and Clearing Limited ("HKEX")
commits to promoting green finance, and continues to
work closely with the SFC and other stakeholders to
enhance listed issuers’ environmental reporting including
reviewing the SFC strategic framework for green finance,
and to develop and promote the listing and trading of
green financial products.

In Jun 2019, HKEX has become a Partner of the United
Nations Sustainable Stock Exchanges Initiative
committing to further promote sustainable and
transparent capital markets.

R REEFNERESN EHREN LHE
FERAZERN-BREEE LHHNEEESR
EFEEREE O FRE(ERLHRANDE ="
TS LM ERERRE—RENEFFERNT
BEEIRE LI FBETHESF LHER
—RMULERT,0007 7T E90,0008 T M MF B
Rtz EEBMIFT LT AL HAETERE
MOBEF TATREBERRLENGCENEST
BB LR RBNEBESEIE B IR
B E BT B BITR A AP IE(E .

BB BN EER T SRERTE
EREMFBNEERTGIF MR EHET AR
B OISR R RO R RRIERE L
EMEGECSRERN EHNRSe

2019553 BB ZEMAK AR HE
BEXGEZNEEEH BAONE—DRE
AIFHEF BN E R T

10 Source: HKEX news release &E3: 515 - https./www.hkex.com.hk/News/News-Release/2018/1806013news?sc_lang=en

" Professional investors are defined under Chapter 37 as, for a person in Hong Kong, a professional investor as defined in Part 1 of Schedule Tto
the Securities and Futures Ordinance (Chapter 571 of Laws of Hong Kong) (excluding those prescribed by rules made under section 397 of
that Ordinance), which include authorized financial institutions and authorized insurers.

REE=F+ERTHREREE WEBEBNL H(GESRAEEO)(EELGIESTIE) WRIF]1 BHRENFERES (T OIZFRZIRBIFE397 (RATHIEHIRRIAT
IENANL), EIER AT BHE R A E

2 In practice, for applications that do not involve novel features, the SEHK will, under normal circumstances, issue the listing approval letter or
eligibility letter within one business day for issues involving a Hong Kong listed company; or within two business days for other issuers.
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3.3

RULES OF BOND LISTING IN SEHK
EEBBMXANES LT R

There are now two main types of debt securities which
can be listed on the Hong Kong Stock Exchange:

1) debt securities listed under Chapter 22 to Chapter
36 of the Main Board Listing Rules can be offered to
public investors in a retail offering ; and

2) debt securities listed under Chapter 37 of the Main
Board Listing Rules are offered to professional
investors only and not offered to the public in Hong

Kong.

Relevant Main
Board Listing Rules
HHRACE AR LR ALY

Target Investors
BiRREE

SEHK
Processing Time
B FAEE

R EA Y RE R

Listing Document
Disclosure
Requirements

ERXHERREER

Minimum
Denomination
Requirement

RIEEEEEEER

Listing Fee
tH&

Debt Issue to Public Investors
EFARKEENEEES

Chapters 22-36"
BT TEBE=FRE

B AL AR R ENEBESS
P fE:

1

(ER BB B0 EZEFI6EFHWES
BHOARBEEYLUBBZTEN HRE
&5, &

(EMR EHFRBNEITHI N ERE S B L

EHERTLREERE TEAARRE
Ee

Debt Issue to Professional
Investors Only
EEFTEXREENEREES

Chapters 37"
g=tt=

Public investors
NRLEE

Professional investors only
EREXLESE

Case-by-case, depending on the
issuers’ response time and the
quality of responses
ZERIERTE, RTETANCBE
EkEBNES

For routine applications, the SEHK
aims to issue an eligibility letter 5
business days after it receives the
application

BN —AR RS SEBRAT/IRIE EMh e
Eiest A EEXHREE FTEERG

As set out in Appendix 1C of
the Main Board Listing Rules.
The listing document which

is a prospectus should also
comply with the requirements
of the Companies (Winding Up
and Miscellaneous Provisions)
Ordinance (Chapter 32 of Laws
of Hong Kong)

R F R iR A R —CEBFr SRS
DIBKEREIN EmxXHEEET(R
Bl (AR R IR ) R B (BB A HI32
=) VHEE

Customarily dependent on what the
target investors expect to see
HESERGEBRERP LHXHREEN

No minimum denomination
requirement
TR EEEERE

Minimum denomination is
HK$500,000

(or equivalent in foreign currencies)
REEEEEEA500,000/87T
(FEEBERINE)

HK$7,000 to HK$90,000.
7,000 FEITE 90,000 BT

This is a one-off fee upon application for listing.

There is no annual listing fee.

EEBANFER LT -—BMBT- R LHFE-

'3 SEHK Main Board Listing Rules Chapter 22-36 & & L FEAIE -+ —EFE =42
https://en-rules.hkex.com.hk/node/3385

# SEHK Main Board Listing Rules Chapter 37 &8t £ L EAIE =+t 5:
https:/en-rules.hkex.com.hk/node/3611

4

USEFUL LINKS

2258

ICMA on Green Bond Principles
EREFsTEmeRaESsRA

https:/www.icmagroup.org/green-social-and-sustainability-bonds/green-bond-principles-gbp/

HKQAA: Green Finance Certification

EEmERIER-BAERAE

English - http:/www.hkgaa.org/en_certservice.php?catid=26
i3z - http:/www.hkgaa.org/b5_certservice.php?catid=26

Green Bond Grant Scheme by the Government
ERAREHNRBESEBEE

http://gia.info.gov.hk/general/201806/15/P2018061500355_286120_1_1529034211515.pdf

HKGFA
EREGETHBE

English - http:;//www.hkgreenfinance.org/#en

2 - http:/www.hkgreenfinance.org/#tn

SEHK’s Main Board Listing Rules for Debt Securities
EAMXFHERESNERLHBRA

https:/en-rules.hkex.com.hk/node/3385
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HCGFA

B Ak & E B 15

Hong Kong Green Finance Association

Published by k%18

HONG KONG GREEN FINANCE ASSOCIATION
EEGETHBE

Founded in September 2018, Hong Kong Green Finance Association creates a platform that offers
channels and opportunities to facilitate the development of green finance and sustainable
investments in Hong Kong and beyond. It aims to mobilize both public and private sectors resources
and talents in developing green finance policies, to promote green finance business and product
innovation within financial institutions. HKGFA’s main goal is to position Hong Kong as a leading
international green finance hub by providing greater access and opportunities for Hong Kong's
financial institutions to participate in green financing transactions locally, in Mainland China

and in markets along the Belt & Road. This is in line with the global trend of implementing the UN
sustainable development goals and the Paris Agreement. Currently, the Association has members
of over 100 financial institutions, companies, service providers and other key stakeholders.

BRAIN2018F9R  ERAREEMBERNAE—EEMN T HEBLAMMRNGESRN KR ERNELH#

BEERBNHEE-HEEGRE2AME B AHNIARINERRAS ZFEOER BZ%’?EQA R BRI R BB R EFA
Eu:u)éﬁﬁ B J%%L&%ﬁﬁET}*uaéﬁFEF’S?FD(E% HEVNEINBE 15 & B B A4 M%ﬁ%ﬂﬁ%b\lﬁﬂﬂ\miﬂ
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HKGFA
www.hkgreenfinance.org

HKE X

& 8 X Z

Supported by X% #Fi%iE

HONG KONG EXCHANGE AND CLEARING LIMITED
EERBREEMARRAF

HKEX is one of the world’s major exchange groups, and operates a range of equity, commodity, fixed
income and currency markets. HKEX is the world’s leading IPO market and as Hong Kong's only
securities and derivatives exchange and sole operator of its clearing houses, it is uniquely placed to
offer regional and international investors access to Asia’s most vibrant markets.

HKEX is also the global leader in metals trading, through its wholly owned subsidiaries, The London
Metal Exchange (LME) and LME Clear Limited. This commodity franchise was further enhanced with
the launch of Qianhai Mercantile Exchange, in China, in 2018.

HKEX launched the pioneering Shanghai-Hong Kong Stock Connect programme in 2014, further
expanded with the launch of Shenzhen Connect in 2016, and the launch of Bond Connect in 2017.

ERRGREEMBRAD (BBXZMH RERIENRZHERr — EBEEQERE- AREM TEES TER
ERER-EBRSAEERELNTRMET L OREBM—NBHATEERXZANGEEMEERE SEIEKRE
EREEADNIREETHHRE

EERBMBEBRET AR RHAEBRZFT (LME) RILME Clear Limited» EBE 2 KBAN T ESBR BN H2018F &
BREAETBIRYIRINFEHEXZTOMAE BHAREREFEENN —F-

BER R EBRBEAM IS E B E BN TITE 20145 BB ZFEHE BB ’Egﬂﬁﬂ?ﬁfﬁ%ﬂuﬁﬂéi’éﬁﬁ
SETREAMERT BB BB E BRI LEN2016F R01TFRRERBERES

HKEX
www.hkex.com.hk

The information under section 3 contributed by Hong Kong Exchange and Clearing Limited (“HKEX") is for general informational purposes
only and does not constitute an offer, solicitation, invitation or recommendation to subscribe for or buy or sell any securities or other
products or to provide any investment advice or service of any kind. It is not directed at, and is not intended for distribution to or use by,
any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation or which would
subject HKEX or The Stock Exchange of Hong Kong Limited (“SEHK”) (together, the “Entities”, each an “Entity”), or any of their affiliates, or
any of the companies that they operate, to any registration requirement within such jurisdiction or country.

No section or clause may be regarded as creating any obligation on the part of any of the Entities. Rights and obligations with regard to
the listing, trading, clearing and settlement of any securities effected on SEHK shall depend solely on the applicable rules of SEHK and the
relevant clearing house, as well as the applicable laws, rules and regulations of Hong Kong.

Although the information contained in this section is obtained or compiled from sources believed to be reliable, neither of the Entities
guarantees the accuracy, validity, timeliness or completeness of the information or data for any particular purpose, and the Entities and the
companies that they operate shall not accept any responsibility for, or be liable for, errors, omissions or other inaccuracies in the information
or for the consequences thereof. The information set out in this section is provided on an “as is” and “as available” basis and may be
amended or changed. It is not a substitute for professional advice which takes account of your specific circumstances and nothing in this
section constitutes legal advice. Neither of the Entities shall be responsible or liable for any loss or damage, directly or indirectly, arising
from the use of or reliance upon any information provided in this section.
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