
 

Latest Developments of Green Finance (2nd half of 2021) 

 

This policy update is prepared by the Policy Research and Dissemination Working Group of 

the Hong Kong Green Finance Association. To read more about the working group, visit: 

https://www.hkgreenfinance.org/working-group/policy-research-and-dissemination/  

 

1. Hong Kong 

 

• The Green and Sustainable Finance Cross-Agency Steering Group (Steering 

Group) set up a carbon market workstream: On 15 July, the Steering Group set up 

a carbon market workstream which is co-chaired by the SFC and HKEX to assess the 

feasibility of building the city into a regional carbon trading centre. The work stream 

will actively explore opportunities presented by both the cap-and-trade carbon market 

and the voluntary carbon market in China and overseas.1 

 

• The Steering Group launched the Centre for Green and Sustainable Finance: On 

15 July, the Steering Group launched the Centre for Green and Sustainable Finance to 

serve as a platform for technical support and experience sharing for the green 

development of the Hong Kong banking and finance industry. The Centre is a cross-

sector platform which coordinates the efforts of financial regulators, relevant 

Government departments, industry stakeholders and academia in capacity building, 

thought leadership and policy development. It will also build a repository for resources, 

data and analytics which support the transition to a more sustainable development 

pathway.2 

 

• SFC concludes consultation on climate-related risks in funds: On 20 August, the 

SFC issued amendments to the Fund Manager Code of Conduct and a circular setting 

out expected standards for fund managers managing collective investment schemes to 

take climate-related risks into consideration in their investment and risk management 

processes and make appropriate disclosures. The new requirements will be 

implemented in phases with the first to begin on 20 August 2022.3 

 

• HKEX signs a Memorandum of Understanding (MOU) with the Guangzhou 

Futures Exchange (GFEX): On 27 August, HKEX signed an MOU with the GFEX 

for strategic cooperation in promoting sustainability and facilitating the development 

of the Guangdong-Hong Kong-Macao Greater Bay Area. GFEX is the fifth futures 

exchange in mainland China and is headed by the China Securities Regulatory 

Commission to develop green products which include carbon emission futures.4 
 

• The Government announced Hong Kong's Climate Action Plan 2050: On 8 

October, the Government announced Hong Kong's Climate Action Plan 2050, setting 

out the vision, whilst outlining the strategies and targets for combating climate change 

and achieving carbon neutrality.  The plan aims to reduce Hong Kong's carbon 

 
1 https://www.hkma.gov.hk/eng/news-and-media/press-releases/2021/07/20210715-4/ 
2 https://www.hkma.gov.hk/eng/news-and-media/press-releases/2021/07/20210715-4/ 
3 https://apps.sfc.hk/edistributionWeb/gateway/EN/news-and-
announcements/news/doc?refNo=21PR86 
4 https://www.hkex.com.hk/News/News-Release/2021/210827news?sc_lang=en 
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emissions by 50 per cent compared to the 2005 level before 2035 and to achieve carbon 

neutrality before 2050.5 

• The HKMA supports the NGFS Glasgow Declaration: On 3 November, the Hong 

Kong Monetary Authority (HKMA) issued a statement to support the Central Banks 

and Supervisors Network for Greening the Financial System (NGFS) Glasgow 

Declaration, which reiterates the willingness to contribute to the global response 

required to meet the objectives of the Paris Agreement, and the commitment to expand 

and strengthen collective efforts towards greening the financial system. 6 
 

• BIS Innovation Hub and HKMA conclude first green finance project - Project 

Genesis: On 4 November, the BIS Innovation Hub and HKMA successfully developed 

two prototype digital platforms that bring to life the vision that an investor can 

download an app and invest any amount into safe government bonds, which will 

develop a green project. Over the bond's lifetime, the investor can not only see accrued 

interest, but also track in real time how much clean energy is being generated, and the 

consequent reduction in CO2 emissions linked to the investment. Further, the investor 

can sell the bonds in a transparent market.7 

 

• HKEX publishes net-zero guide & announces new ESG data display: On 2 

December, HKEX announced two new initiatives to support businesses and investors 

in their sustainability journey. Firstly, HKEX’s Net-Zero Guide introduces the essential 

steps for businesses to develop a pathway to net zero, aiming to help companies to 

understand their greenhouse gas (GHG) emissions in terms of where they are now; 

where they want to get to; and how they can get there. Secondly, HKEX introduced a 

new equities section on STAGE, and has partnered with leading ESG data providers to 

display HKEX-listed companies’ ESG metrics.8 

• Cross-Agency Steering Group announces progress and way forward to advance 

Hong Kong’s green and sustainable finance development: On 16 December, the 

Steering Group announced the progress made and the way forward to advance Hong 

Kong’s position as a leader in green and sustainable finance (GSF) and help the 

financial ecosystem’s transition towards carbon neutrality. The key recommendations 

made were in respect of capacity building and GSF data. To take forward the working 

groups’ recommendations, the HKMA will begin work to develop a new module on 

Green and Sustainable Finance under the Enhanced Competency Framework for 

Banking Practitioners. The GSF Centre will also launch information portals on GSF 

data and resources.9 

 

 

 

 

 

 

 
5 https://www.info.gov.hk/gia/general/202110/08/P2021100800588.htm 
6 https://www.hkma.gov.hk/eng/news-and-media/press-releases/2021/11/20211103-5/ 
7 https://www.bis.org/about/bisih/topics/green_finance/green_bonds.htm 
8 https://www.elstone.com.hk/en/2021/12/02/hkex-publishes-net-zero-guide-announces-new-esg-
data-display/ 
9 https://www.hkma.gov.hk/eng/news-and-media/press-releases/2021/12/20211216-4/ 



 

2. Mainland China 

• The 2021 Edition of the Green Bond Endorsed Projects Catalogue came into effect: 

On 1 July, the People’s Bank of China, the China Securities & Regulatory Commission, 

and the National Development & Reform Commission, published the latest edition 

which is the first update to China's Green Bond Endorsed Projects Catalogue. The 

Catalogue would serve the purpose of further unifying domestic green finance 

taxonomy and orienting domestic green bonds towards the strategy of green and low-

carbon development.10 

 

• Shanghai and Shenzhen Exchanges further define the issuance conditions for 

green corporate bonds: On 13 July, the Shanghai and Shenzhen Stock Exchanges 

revised the guidelines for issuance, listing, and requirements for the use of proceeds of 

specific and innovative corporate bonds. The guidelines now cover products such as 

carbon neutral, green, and rural revitalization corporate bonds, as well as blue bonds.11 

 

• China launches its national Emissions Trading Scheme (ETS): On 16 July, China 

inaugurated its national ETS, which covers over 2,000 companies in the power 

generation sector producing over 4.5 billion tons of carbon dioxide a year. The market 

will be extended to incorporate seven other major carbon-emitting industries in the 

future, including steel, chemicals, and papermaking.12 

 

• The Guidelines for Environmental Information Disclosure of Financial 

Institutions was released: On 22 July, The People's Bank of China released the 

Guidelines for Environmental Information Disclosure of Financial Institutions. This 

standard sets out requirements on the form, frequency, qualitative, and quantitative 

information to be disclosed by financial institutions on environment-related subjects 

that aim to raise their awareness on the importance of environmental information 

disclosure and guide the green allocation of resources13. 

 

• China issued its first forest carbon sink bond: On 23 September, the Agricultural 

Development Bank of China launched the country's first carbon-neutral bond for forest 

carbon sinks. The two-year bonds, worth 3.6 billion yuan (about $556 million), will be 

used to finance forest carbon sink projects including afforestation and reforestation.14 

 

• China’s Green Bond Standard Committee (GBSC) released the first operating 

guidance to regulate the evaluation of domestic green bonds: On 24 September, the 

GBSC released the operating guidance which aims to regulate the behaviour of green 

bond evaluation and certification agencies, and cultivate third-party entities that are 

deemed independent, professional, and market-reputable15. 

 

 

 
10 http://www.gov.cn/zhengce/zhengceku/2021-04/22/content_5601284.htm 
11 http://jrj.sh.gov.cn/SC212/20210714/7f5a8f68814a4645be95b84d85a0cfd7.html 
12https://english.www.gov.cn/statecouncil/ministries/202107/17/content_WS60f210bfc6d0df57f98dd212.
html 
13 https://www.cfstc.org/jinbiaowei/2929436/2980678/index.html 
14 https://english.www.gov.cn/news/topnews/202109/24/content_WS614d072ac6d0df57f98e0bea.html 
15 http://www.nafmii.org.cn/zdgz/202109/t20210924_87167.html 



 

3. Global Markets  

• European Commission adopts a package that supports the transition towards a 

sustainable economy: On 6 July, the European Commission adopted a comprehensive 

package of measures labelled ‘Strategy for financing the transition to a sustainable 

economy’ to help improve the flow of money towards financing the transition to a 

sustainable economy. By enabling investors to re-orient investments towards more 

sustainable technologies and businesses, these measures will be instrumental in 

reaching their climate and environmental targets.16 

 

• Statement of the EU Technical Expert Group (TEG) on Sustainable Finance: On 

15 July, the EU TEG proposes five high-level Principles for Recovery & Resilience 

supported by detailed recommendations for applying the Taxonomy to the EU’s 

Recovery Package. Recovery planning refers to the Multiannual Financial Framework 

and Next Generation EU.17 

 

• European Climate Law enters into force: On 29 July, the European Climate Law 

enters into force. It writes into law the goal set out in the European Green Deal for 

Europe’s economy and society to become climate-neutral by 2050. The law also sets 

the intermediate target of reducing net greenhouse gas emissions by at least 55% by 

2030, compared to 1990 levels.18 

 

• New European Bauhaus: On 15 September, the European Commission adopts a 

Communication setting out the concept of the New European Bauhaus. This includes 

a number of policy actions and funding possibilities. The project aims at accelerating 

the transformation of various economic sectors such as construction and textiles in 

order to provide access to all citizens to goods that are circular and less carbon intensive. 

For the funding, there will be about €85 million dedicated to New European Bauhaus 

projects from EU programmes in 2021 – 2022.19 

 

• IPSF publishes Common Ground Taxonomy package: On 4 November, the ISPF 

published a Common Ground Taxonomy package consisting of an instruction report 

and Common Ground taxonomy table. The instruction report provides activity-by-

activity mapping and a comparison of the EU and China taxonomies, including relevant 

technical screening criteria.20 

 

• 2021 United Nations Climate Change Conference – COP26: Between 31 October – 

13 November, the COP26 brought together 120 world leaders and over 40,000 

registered participants to discuss ways to accelerate action towards the goals of the 

Paris Agreement and the UN Framework Convention on Climate Change. This resulted 

in the Glasgow Climate Pact. By the end of COP26, 151 countries had submitted new 

climate plans to slash their emissions by 2030.21 

 
16 https://ec.europa.eu/info/publications/210706-sustainable-finance-strategy_en 
17 https://ec.europa.eu/info/publications/sustainable-finance-technical-expert-group_en 
18 https://ec.europa.eu/clima/eu-action/european-green-deal/european-climate-law_en 
19 https://ec.europa.eu/commission/presscorner/detail/en/ip_21_4626 
20 https://www.regulationtomorrow.com/eu/ipsf-common-ground-taxonomy-package/ 
21 https://www.wri.org/insights/cop26-key-outcomes-un-climate-talks-glasgow 


