
 

Latest Developments of Green and Sustainable Finance (1st half of 2022)  

This policy update is prepared by the Policy Research and Dissemination Working Group of 

the Hong Kong Green Finance Association. To read more about the working group, visit:  

https://www.hkgreenfinance.org/working-group/policy-research-and-dissemination/  

 

1. Hong Kong  

• Hong Kong Exchanges and Clearing Limited (HKEX) welcomes its first carbon 

futures ETF: On 23 March, HKEX welcomed Hong Kong’s first carbon futures ETF 

to its markets. The CICC Carbon Futures ETF listed extended the coverage of Hong 

Kong-listed commodity ETFs to carbon credits, an important asset class in the global 

drive to achieving carbon neutrality.1 

• HKEX and CEEX signed a MOU to explore international carbon opportunities: 

On 24 March, HKEX signed a Memorandum of Understanding (MOU) with the China 

Emissions Exchange (CEEX) to explore cooperation in tackling climate change and 

promoting sustainability through carbon finance. Under the MOU, HKEX and 

Guangzhou-based CEEX would jointly explore the development of a voluntary carbon 

emission reduction programme in the Guangdong-Hong Kong-Macao Greater Bay 

Area, with the aim of supporting China’s efforts to peak carbon emissions by 2030 and 

reach carbon neutrality by 2060.2 

• The Green and Sustainable Finance Cross-Agency Steering Group (Steering 

Group) published its preliminary feasibility assessment of carbon market 

opportunities for Hong Kong: on 30 March, the Steering Group intends to proceed 

with the following steps in parallel to support the development of Hong Kong as a 

regional carbon trading centre based on the assessment. The Carbon Market 

Workstream co-chaired by the Securities and Futures Commission (SFC) and HKEX 

will consider which market and regulatory model would be the most appropriate, and 

 
1 https://www.hkex.com.hk/News/News-Release/2022/220323news?sc_lang=en 
2 https://www.hkex.com.hk/News/News-Release/2022/220324news?sc_lang=en 
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will prepare a detailed roadmap, implementation plan and indicative timeline after 

consulting with market experts and relevant authorities.3  

• Steering Group welcomes the publication of the ISSB proposed standards for 

public consultation: On 31 March, the Steering Group welcomes the publication of 

the proposed general requirements for disclosure of sustainability-related financial 

information and the climate disclosure requirements by the International Sustainability 

Standards Board (ISSB). The ISSB was seeking feedback through a public consultation 

process and aimed to finalise the standards by the end of 2022. The Steering Group 

encouraged the financial sector, listed companies and all interested stakeholders to 

participate in the ISSB consultation.4  

• HKSAR Government relaunched subscription arrangement for retail green bond: 

On 14 April, the HKSAR Government announced the relaunch of the subscription 

arrangement for the government retail green bond. The final issuance amount of the 

inaugural retail green bond is HK$20 billion. The Government will provide 

information on the allocation of the proceeds and expected environmental benefits of 

green projects on an annual basis.5 

2. Mainland China  

• New carbon trading rules took effect to strengthen China's green development: 

On 1 February, a set of interim rules for carbon emissions trading management in China 

came into effect, marking a key step in the establishment of a unified national emissions 

trading system (ETS) amid the country's all-out efforts to meet its 2060 carbon-neutral 

target.6 

• China issued 5-year plan for financial standardization: On 9 February, the People's 

Bank of China, the State Administration for Market Regulation, the China Banking and 

Insurance Regulatory Commission issued a plan to advance standardization of the 

financial sector over the 14th Five-Year Plan period, including supervision, risk 

 
3 https://www.hkma.gov.hk/eng/news-and-media/press-releases/2022/03/20220330-3/ 
4 https://apps.sfc.hk/edistributionWeb/gateway/EN/news-and-announcements/news/doc?refNo=22PR20 
5 https://www.hkma.gov.hk/eng/news-and-media/press-releases/2022/04/20220414-7/ 

  https://www.hkma.gov.hk/eng/news-and-media/press-releases/2022/05/20220516-5/ 
6 http://english.www.gov.cn/news/videos/202102/02/content_WS6018ad31c6d0f72576944f2e.html 



 

prevention, financial technology, green finance and digital currency, with the goal of 

basically establishing a financial standard system that fits modern finance in 2025.7 

• Action Plan for “30-60” Decarbonization Goals: On 1 March, Shanghai Stock 

Exchanges published the Programme of Action on Carbon Neutrality and Action 

during the “14th Five-Year Plan”. The Programme of Action proposed six main 

initiatives as implementation guidance to establish China’s low-carbon capital market. 

Systematic planning is made to promote green finance rules and regulations, green 

bonds development, investment expansion, international cooperation, and investment 

training etc.8 

• Hainan International Carbon Emission Trading Center is approved for 

establishment: On 22 March, an international carbon emission trading center has been 

approved for establishment in Hainan Free Trade Port to demonstrate the nation's low-

carbon transformation and further open up its financial markets. The center will provide 

a strong capital support platform for all kinds of carbon financial products, and boost 

the reduction of carbon emissions and energy consumption in a bid to serve the national 

green and low-carbon development strategy.9 

• CSRC issued guiding opinions to promote high-quality development of the public 

fund industry: On 26 April, The China Securities Regulatory Commission (CSRC) 

issued guiding opinions ask public funds to increase the ratio of mid to long-term 

capital and support personal pension investment mechanisms, as well as actively fulfill 

their social responsibilities. This includes promoting active ownership, understanding 

ESG trends, developing green finance, and improving environmental performance led 

by investments10.  

3. Global Markets  

• ESMA sustainable finance roadmap 2022-2024: On 11 February, the European 

Securities and Markets Authority (ESMA) published its Sustainable Finance Roadmap 

 
7http://english.www.gov.cn/statecouncil/ministries/202202/09/content_WS6202f97dc6d09c94e48a4d81.

html 
8 http://www.sse.com.cn/services/greensecurities/home/info/c/greensecurities01.pdf 
9 http://www.ehainan.gov.cn/2022-03/22/c_727293.htm 
10 http://www.csrc.gov.cn/csrc/c100028/c2368241/content.shtml 



 

2022-2024. The roadmap identified three priorities for its sustainable finance work 

including tackle greenwashing and promote transparency, build Member State 

competent authorities’ (NCAs) and ESMA’s capacities in the sustainable finance field, 

and monitor, assess and analyze ESG markets and risks.11 

• IOSCO’s 2022 Sustainable Finance work plan: On 14 March, the International 

Organization of Securities Commissions (IOSCO) has adopted a far-reaching 2022 

work plan to develop sustainable finance to strengthens the organization’s commitment 

to increasing transparency and mitigating greenwashing.12 

• US SEC Statement on the Enhancement and Standardization of Climate-Related 

Disclosures for Investors: On 21 March, The U.S. Securities and Exchange 

Commission (SEC) proposed rule changes that would require registrants to include 

certain climate-related disclosures in their registration statements and periodic reports, 

including information about climate-related risks that are reasonably likely to have a 

material impact on their business, results of operations, or financial condition, and 

certain climate-related financial statement metrics in a note to their audited financial 

statements.13 

• Network of Central Banks and Supervisors for Greening and Financial System 

(NGFS) published a Statement on Nature-Related Financial Risks: On 24 March, 

NGFS’s statement acknowledged that nature-related risks, including those associated 

with biodiversity loss, could have significant macroeconomic implications and should 

be considered by central banks and supervisors for the fulfilment of their mandates.14 

• EU Commission proposed new consumer rights and a ban on greenwashing: On 

30 March, the EU Commission updated rules ensure consumers can take informed and 

environment-friendly choices when buying their products. In addition, the rules will 

strengthen consumer protection against untrustworthy or false environmental claims, 

 
11 https://www.regulationtomorrow.com/eu/esma-sustainable-finance-roadmap-2022-2024/ 
12 https://www.hkgreenfinance.org/wp-content/uploads/2019/11/Latest-Developments-of-Green-Finance-

2nd-half-of-2020.pdf 
13 https://www.sec.gov/news/press-release/2022-46 
14 

https://www.ngfs.net/sites/default/files/medias/documents/statement_on_nature_related_financial_risks_

-_final.pdf 



 

banning ‘greenwashing' and practices misleading consumers about the durability of a 

product.15 

• EU PSF published final report on extended environmental taxonomy and 

environmental criteria: On 30 March, The EU Platform on Sustainable Finance has 

published a report on taxonomy extension options for supporting a sustainable 

transition, and another report proposing technical screening criteria for the four 

remaining environmental objectives. The European Commission will consider how to 

take these reports forward.16 

• Second G20 Sustainable Finance Working Group (SFWG) Meeting: On 31 March, 

the second G20 SFWG meeting held by the Indonesian Presidency discussed and 

indicated the need to develop a robust framework for transition finance, improve 

credibility of financial institution commitments, and scale up sustainable finance 

instruments with a focus on improving accessibility and affordability.17 

• Regulation on sustainability-related disclosure in the financial services sector: On 

6 April, The European Commission adopted a technical standard to be used by financial 

market participants when disclosing sustainability-related information under the 

Sustainable Finance Disclosures Regulation (SFDR).18 

• NGFS published a report on enhancing market transparency in green and 

transition finance: On 27 April, NGFS released the report “Enhancing Market 

Transparency in Green and Transition Finance”, which leverages the experience of 

NGFS members and observers to shed light on the state of play and key challenges 

surrounding market transparency issues, and sets out some key considerations relevant 

to policymakers.19 

 
15 https://ec.europa.eu/commission/presscorner/detail/en/ip_22_2098 
16 

https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/2

20330-sustainable-finance-platform-finance-report-remaining-environmental-objectives-

taxonomy_en.pdf 
17 https://g20sfwg.org/wp-content/uploads/2022/07/Meeting-Brief-G20-Second-SFWG-

Meeting-%E2%80%93-30-31-March.pdf 
18 https://ec.europa.eu/info/business-economy-euro/banking-and-finance/sustainable-

finance/sustainability-related-disclosure-financial-services-sector_en 
19 https://www.ngfs.net/en/communique-de-presse/ngfs-publishes-report-enhancing-market-



 

• Update of the IPSF Common Ground Taxonomy: On 3 June, in light of the feedback 

received and further assessments, the CGT activities’ table has been updated in June 

2022 with additional activities contributing to climate change mitigation, including 72 

climate change mitigation activities that share common ground for both the EU and 

China taxonomies with regard to the “substantial contribution” criteria.20 

 

transparency-green-and-transition-finance 
20 https://ec.europa.eu/info/files/international-platform-sustainable-finance-common-ground-taxonomy-

table-activities-2022_en 


