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The Chief Executive's 2026 Policy Address
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Notable Highlights of The First Five-Year Plan for Economic and Social
Development of the HKSAR (2026-2030)

(with reference to the relevant paragraph):

Part 1 Open up New Horizons and Unfold a New Chapter
Chapter 5 Major Objectives

1.14 Achieving new breakthroughs in economic development. We endeavour to consolidate
and enhance “Four Centres and One Hub”, that is to consolidate and enhance our status as
international financial, maritime, and trade centres and an international aviation hub, while
expediting the city’s development into an international I&T centre and an international hub
for high-calibre talent, thereby fostering an economic structure where technology and
industries are deeply integrated. This will drive the high-quality development of our economy.
We will strengthen the city’s role as a global offshore renminbi (RMB) business hub, an
international asset and wealth management centre, and an international risk management


https://www.hk5yplan.gov.hk/2026-2030/en/plan.html
https://www.policyaddress.gov.hk/2026/en/policy.html
https://www.hk5yplan.gov.hk/2026-2030/public/pdf/plan/Part1_en.pdf
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centre, while developing a commodity trading ecosystem and a high value-added supply
chain services centre. We will deepen financial innovations, empower industries
through finance, and develop high-end financial services such as green finance and
digital finance.

1.16 Enhancing the speed and effectiveness of the Northern Metropolis development. With
the Northern Metropolis serving as the key growth engine for post-secondary education and
I&T development, we will promote the integrated development of education, technology, and
talent. The synergised development of industrial parks, universities, and research institutions
will foster an innovation ecosystem where industry, academia, and research are deeply
integrated. We will also adopt the smart city concept in the planning of transport,
housing, greening as well as other public facilities. Taken together, the Northern
Metropolis will emerge as a well-equipped metropolitan area ideal for living, work, and
travel, further boosting Hong Kong’s overall competitiveness and momentum for
sustainable development.

Major Indicator - Environmental protection

Description Base Year | 2030 Average annual Nature

(2025 change /

unless cumulative change

otherwise

specified)
19. Reduction in carbon emission per | 12.3 — 32.5 Binding
unit of GDP (i.e. carbon intensity) | (2024) (Cumulative %
against the 2020 level (%) reduction in 2030

against the 2024 level)

20. Share of zero-carbon energy in | 25 30 — Binding
the fuel mix of electricity generation | (2024)
(%)
21. Average concentration of PM2.5 | 15 <14 — Binding
in the ambient air (ug/m3)
22. Overall compliance rate of Hong | > 88 > 90 — Binding
Kong’'s surface water quality
objectives (%)

Part 2 Strengthen the Four Centres, Develop the Hub for High-calibre Talent, Consolidate
and Enhance Qur Edge in Global Competition

h r 6 International Financial Centr
Section 4 Take Forward “Finance+” to Serve the Real Economy (excerpted)
2.14 As for “Finance + Green Development”, we will make a resolute push for the expedited
development of green and sustainable finance. We will advance an international carbon
market, with a view to contributing to our country’s low-carbon transition in key areas such as
industries, transportation, and energy, while supporting green enterprises in going global in


https://www.hk5yplan.gov.hk/2026-2030/public/pdf/plan/Part2_en.pdf
https://www.hk5yplan.gov.hk/2026-2030/public/pdf/plan/Part2_en.pdf
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an orderly manner. Regarding “Finance + Maritime”, to cater for the financing needs arising
from the green transformation of the international maritime industry and align with the
national strategy on commodity trading, we will help shipping enterprises diversify their
financing channels and expand development frontiers.

Table 3 Finance +

1. Finance + Technological Innovation
e Spearhead co-investment in hard and core technology, biotechnology, new energy
and green technology, and related applications through patient capital deployment
by the wholly government-owned Hong Kong Investment Corporation Limited.

3. Finance + Green Development

e Advance the development of an international carbon market to channel funds into
sustainable investment.

e Enhance our sustainable finance-related information disclosure framework and
sustainable finance ecosystem to strengthen the market's capabilities and
professional standards in relation to green finance and transition finance.

e Promote cross-border market collaboration and innovation to facilitate effective
matching of green and sustainable projects with international capital, thereby
contributing to the global sustainable development goals

5. Finance + Maritime
e Support the development of diversified products pertaining to maritime finance,
insurance, trade financing, and value-added services.
e Support green and digital upgrading and transformation of the maritime industry,
and foster the development of new energy vessels, clean energy transportation,
and low-carbon operation models.

Chapter 7 International Maritime Centre and Aviation Hub

Section 1 Advance the Digitalisation, Smart Transition, and Green Transformation of
Hong Kong’s Maritime Industry

2.17 We will promote the development of a smart and green port, and enhance the
interconnection of logistics data. We will strive to lead port operators to expedite smart
transition of the Kwai Tsing Container Terminals. With our efforts to continuously unleash the
development potential of the Port Community System for in-depth integration with the Global
Shipping Businesszer Network, we endeavour to provide one-stop sea-, land-, and
air-logistics and supply chain data, as well as value-added services such as
One-Data-Multiple-Declarations for local logistics and trading companies. We will expedite
the development of a green maritime fuel bunkering and trading centre while also
deepening our collaboration with the Pan-Pearl River Delta cities to develop Hong
Kong-centric green energy corridors, and study the co-development of a complete green and
low-carbon industrial chain and supply chain for new energy vessels, with a view to creating
a new model of “production, storage, and transport in South China; bunkering and trading in




{ele HKGFA

(/] ERGEEMHE

Hong Kong; servicing global shipping” for the establishment of an end-to-end low-carbon
regional green maritime fuel supply chain system.

Table 4 Advancing the Green Transformation of the Maritime Industry

1. Proportion of green maritime fuel used
e The proportion of Hong Kong-registered vessels taking up green maritime fuels
reaches 7% in 2030.

2. Reducing carbon emissions
e Reduce carbon emissions from the Kwai Tsing Container Terminals by 30% in 2030
as compared to 2021.

3. Establishing Green Energy Corridors
e Establish five Green Energy Corridors by 2030 to help develop Hong Kong into a
green maritime fuel bunkering and trading centre.

Table 5 Promoting High-Quality Collaborative Development among Ports

3. Active participation in the scenario incubation for the development of a smart and green
logistics model using “water-to-water transhipment”
e Create a favourable operating environment for the use of autonomous ships in
Hong Kong and the entire Guangdong-Hong Kong-Macao Greater Bay Area
(GBA), thereby promoting maritime digitalisation in the GBA.

Section 4 Develop a New Ecosystem for the Aviation Industry

2.22 We shall develop an aviation industry ecosystem with a global edge. We will strive to
develop an aircraft parts processing and trading industry ecosystem to establish a “front
shop, back factory” industry cluster and Asia’s first aircraft parts processing and trading
centre. We will actively participate in the R&D and certification of home-developed aircraft
and leverage our bridging role to help home-developed aircraft tap into the global market
through Hong Kong. By leveraging Hong Kong’s Sustainable Aviation Fuel (SAF)
production base in Dongguan, we will advance SAF value chain development in the
GBA (including the construction of an SAF blending facility in Hong Kong), thereby
supporting our country’s SAF development.

Table 9 Developing an Aviation Industry Ecosystem with a Global Edge

Facilitating SAF industry development
e Develop an internationally competitive SAF value chain. Establish a Hong Kong
SAF value chain in the Guangdong-Hong Kong-Macao Greater Bay Area to jointly
develop a demonstration project in the circular economy, with a view to fostering
the growth of new energy industry in the aviation sector and nurturing the SAF
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industry into a globally competitive green industry. The production base is
expected to commence operation by 2030.

e Achieve an SAF consumption ratio of 1% to 3% for flights departing from the Hong
Kong International Airport in 2030.

Chapter 8 International Trade Centre

Section 1 Continue to Expand International Economic and Trade Network (excerpted)
2.30 Focusing on key industries in the I&T field such as Al, digital economy, life and
health, new industrialisation, and green development, etc., we will draw up a list of
target enterprises and an annual action plan for attracting businesses and investment.
We will also enhance the mechanisms for cross-departmental coordination and project
implementation, so as to provide project-based services for enterprises, while strengthening
the one-stop coordination service in land, planning, immigration clearance, talent, and
regulatory matters for key investment projects.

Chapter 9 International Innovation and Technology Centre and International Hub for

High-calibre Talent
Section 3 Advance New Industrialisation and Expedite Innovation and Technology

Industry Development (excerpted)

2.45 In terms of implementation strategies, for traditional industries with competitive edge
(such as food processing, precision manufacturing, watches and jewellery, and textiles and
garments, etc.), we will focus on consolidating the existing foundation while promoting
upgrades towards high-end, smart, and green development.

Part 3 Expedite the Development of the Northern Metropolis and Spearhead Spatial Layout
Optimisation

Chapter 11 The Northern Metropolis University Town

Section 1 Spatial Layout and Functional Positioning

3.9 In addition to fostering the synergised development of education, technology, industry,
talent, and urban development, the Ta Kwu Ling (TKL) University Town will also
incorporate arts and blue-green development elements, while reserving strategic
development space for future development needs. From 2030 onwards, sites will be made
available progressively to support emerging industries, advanced construction industries,
traditional industries and new industries development, promoting the collaboration between
institutions and industries in the area and expediting the commercialisation of research
outcomes. Local post-secondary institutions establishing a presence in the area will be
encouraged to actively take forward the integration of industry and education, thereby
nurturing talent for emerging industries.

Section 2 Diversified Industry Development Platform

3.17 We will reserve industry land in TKL to develop ancillary facilities for supply chains in
support of the development of emerging industries, traditional industries, and new
industrialisation, covering modern logistics, food produce, fresh food supply, as well as
green/environmental and advanced construction industries, etc.


https://www.hk5yplan.gov.hk/2026-2030/public/pdf/plan/Part3_en.pdf
https://www.hk5yplan.gov.hk/2026-2030/public/pdf/plan/Part3_en.pdf
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Table 26 Establishing a Platform for Diversified Industry Development (excerpted)

6. Establishing TKL as a base for emerging industries
e Reserve industry land in TKL to develop ancillary facilities for supply chains in
support of the development of emerging industries, traditional industries, and new
industrialisation, covering modern logistics, advanced construction industries, food
produce, fresh food supply, as well as green/environmental industries, etc.

Chapter 13 Diversified Development of a Metropolis Ideal for Living, Work, and Travel
(excerpted)

3.25 We will enhance the planning for public services, community facilities, and cultural and
sports facilities in the area. We will coordinate the distribution of facilities in relation to
housing, employment, education, healthcare, social welfare, recreation, and greening, etc. in
the Northern Metropolis. Diversified arts and cultural facilities, as well as arts performance
and exhibition spaces will be developed. We will adopt the “15-minute neighbourhood”
concept in the course of land use planning, enhance transport connectivity, and develop
high-quality public space and blue-green network.

Part 4 Deepen the Development of the Guangdong-Hong Kong-Macao Greater Bay Area
and Create an International Collaboration Network

Section 3 Foster “Soft Connectivity” by Deepening the Alignment of Rules and
Mechanisms (excerpted)

Expedite the Alignment of Rules and Enhance the Level of Market Integration in the
Guangdong-Hong Kong-Macao Greater Bay Area

4,17 We will promote cross-boundary capital flow and advance pilot initiatives to drive
financial policy innovation. We will also enhance the cross-boundary gold processing trade,
while exploring green finance and sustainable investment as well as fintech
cooperation, with a view to promoting the development of carbon markets and green
finance ecosystem in the Guangdong-Hong Kong-Macao Greater Bay Area, and fostering
the development of international carbon markets.

Chapter 16 Deepen International Cooperation and Exchanges (excerpted)

4.35 We will organise high-level international conferences and forums to strengthen our
global influence. We will strive to regularise or host more international mega events in
various fields such as finance, I&T, green development, and healthcare, etc., so as to
attract global representatives to visit Hong Kong and better understand the development
achievements, policy opportunities, and business environments of our country and our city.

Table 31 Promoting Chinese Standards (excerpted)

5. Green and low-carbon hydrogen standards and certification framework



https://www.hk5yplan.gov.hk/2026-2030/public/pdf/plan/Part4_en.pdf
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e Establish a set of green and low-carbon hydrogen standards and a certification
system that connect with the Mainland and the rest of world to enhance mutual
recognition and competitiveness in the global market. Develop Hong Kong into an
international demonstration platform for green and low-carbon hydrogen
technologies to promote the internationalisation of China’s green hydrogen
standards, technologies, and products.

Chapter 17 Pursue Cooperation under the Belt and Road Initiative (excerpted)

4.38 We will provide financing, project management, and risk management services for
areas such as urban development, transport network, ports, airports, and energy, etc. for the
Belt and Road Initiative partner countries, and will support the implementation of green
infrastructure and sustainable development projects. Riding on actual projects, we will
facilitate the participation by Hong Kong enterprises and professionals in relevant
collaboration projects with the Belt and Road Initiative partner countries, with a view to
achieving more pragmatic and sustainable outcomes.

4.40 We will support high-quality green Belt and Road development by establishing

an international green cooperation hub to pool resources and foster green innovation,
supporting all parties to participate in the high-quality green development under the

Belt and Road Initiative. We will actively take part in the Belt and Road Conference on
Science and Technology Exchange, and the Belt and Road Ministerial Meeting on Science,
Technology and Innovation, and participate in the implementation of the Belt and Road
Science, Technology and Innovation Co-operation Action Plan.

Part 5 Enhance Social Well-being and Refine the Social Protection Framework
Chapter 21 Enhance and Diversify the Housing System

Section 2 Enhance the Use of Housing Resources (excerpted)

5.39 When implementing redevelopment projects, the regeneration of old districts will be
integrated with environmental enhancement and regional development instead of following
the “demolish and rebuild” approach for standalone building blocks, which will in turn
reshape urban spaces, enhance community functions, improve transport connectivity, and
enhance greening and public spaces (including waterfront areas), thereby
transforming old districts into new communities that are smart and green, meeting
modern living standards.

Chapter 25 Build a Green and Liveable City
Section 1 Realise Green Transformation

5.62 We will promote continuous optimisation of the energy mix and maintain the stability of
electricity tariffs. Through efficient utilisation of clean energy transmission pathways and the
country’s clean, low-carbon, safe, and efficient new energy system, we will progressively
increase the share of zero-carbon energy in the local fuel mix of electricity generation to
achieve the goal of ceasing the use of coal for daily electricity generation by 2035 and


https://www.hk5yplan.gov.hk/2026-2030/public/pdf/plan/Part5_en.pdf
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increase the share of zero-carbon energy in the fuel mix of electricity generation to
about 60% to 70%. With these efforts, we strive to strengthen energy security, help lower
energy generation costs, and stabilise fluctuations in electricity tariffs, thereby supporting the
sustainable and high-quality development of our city.

5.63 To continuously improve the energy efficiency of major energy users such as buildings,
we will enhance the regime of energy efficiency standards for buildings and electrical
products, and promote green, energy-saving, and carbon-reduction retrofits for new
and existing buildings. Our goal is to reduce the electricity consumption of commercial
buildings by 30% to 40% and that of residential buildings by 20% to 30% from the
2015 level by 2050, and to achieve half of the above targets by 2035.

5.64 We will promote the use of green transport. We will steadily promote vehicle
electrification and the trial and application of new energy transport while developing safe and
efficient supporting networks for charging and hydrogen filling, etc., thereby creating
conditions for achieving zero vehicular emissions before 2050. We will also introduce Smart
and Green Mass Transit Systems, with construction works of such systems in Kai Tak, East
Kowloon, HSK, and the South Island Line (West) commencing from 2027 progressively.
These systems can overcome previous technical constraints in constructing heavy rail,
providing cost-effective and convenient public transport systems with low carbon emissions.

5.65 To deepen the reform of the municipal solid waste management system, we strive to
move away from reliance on landfill disposal for municipal solid waste by 2035, with a view
to achieving “Zero Landfill”. This will contribute to reducing carbon emission and promoting
the development of a circular economy, including the development of high value-added
precious and rare metal recovery and refining industries, thereby establishing a waste
material refining hub in Asia. We will enhance our recycling and waste-to-energy system by
leveraging technology to advance waste sorting and resource utilisation, and building a
digital recycling network, with a view to achieving waste-to-resources transformation, waste
reduction, and harmless disposal. We will also expand producer responsibility schemes to
raise recycling rates for recyclables, such as retired electric vehicle batteries and plastic
bottles, thereby turning waste into resources and reducing reliance on raw materials.

5.66 We will develop green technologies and new energy, and establish a carbon
trading hub. Through the Green Tech Fund, we will support the development of green
technologies and promote the commercialisation of R&D outcomes, thereby increasing the
supply of green technologies. The Strategy of Hydrogen Development in Hong Kong will be
implemented in an orderly manner to steadily promote a wider application of hydrogen in
Hong Kong. In this regard, we will set out the lifecycle greenhouse gas emission values
for green hydrogen and low-carbon hydrogen, and provide support for the planning
and development of hydrogen projects, investments in relevant infrastructure, and
green finance arrangements, in order to enhance the mutual recognition and
competitiveness of Hong Kong’s green and low-carbon hydrogen in the global market. In the
meantime, we will develop Hong Kong into a demonstration platform for green and
low-carbon hydrogen technologies to facilitate the export of technologies and products
developed in both the Mainland and Hong Kong, and provide financing and professional
services for green hydrogen technologies and products. We will also assist the country
in implementing Article 6 of the Paris Agreement on carbon credit and trading mechanism,
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and advancing the formulation of clear and strict international standards, thereby providing a
reliable decarbonisation cooperation platform for overseas countries and enterprises.

Table 38 Proactive Decarbonisation and Green Transformation

1. Green transport
e Complete the construction of a ChaoJi charging demonstration station in Hong
Kong in 2027. The number of fast chargers will increase to 4 000 in 2030 and is
expected to further increase to around 10 000 in 2035, supporting around 500 000
electric vehicles.
e The target is to cease new registrations of fuel-propelled private cars, including
hybrid vehicles, in 2035 or earlier.

2. New energy
e Establish a certification system for green hydrogen and low-carbon hydrogen
standards that connects with the Mainland and the rest of the world in 2027 and
promote its international application.

Section 2 Strengthen Ecological Protection

5.67 To continuously improve the quality of our ecological environment, we will carry on with
our efforts to review and enhance management strategies of various ecological protected
areas, covering key areas such as Hong Kong UNESCO Global Geopark, the Mai Po Inner
Deep Bay Ramsar Site designated under the Convention on Wetlands, country parks, as
well as marine parks and marine reserves, etc., strengthening ecological conservation and
enhancing biodiversity. We will also expand the network of terrestrial and marine protected
areas in an orderly manner, and study the establishment of a coastal protection park at Tsim
Bei Tsui, Lau Fau Shan, and Pak Nai to strengthen the conservation of the coastal
ecosystem of Deep Bay.

5.68 To strengthen the protection of wild fauna and flora as well as endangered species, we
will continue to enhance their protection and governance, rigorously implement the relevant
international conventions, and regulate trade in endangered species. We will also review and
enhance the relevant legislation to strengthen enforcement against smuggling and illegal
trade in endangered species and protect cetaceans found in Hong Kong waters.

5.69 We will expand cooperation in ecological conservation. We will strengthen collaboration
with relevant Mainland provinces and municipalities to jointly conserve cross-border ecology
and migratory animals, including deepening ecological cooperation between Shenzhen and
Hong Kong, establishing a collaborative platform for public participation in biodiversity
protection in the two places, and taking forward the development of the Shenzhen Wutong
Mountain-Hong Kong Robin’s Nest ecological corridor, with a view to enhancing ecological
integration between Shenzhen and Hong Kong. Through partnerships with the relevant
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Mainland provinces and municipalities, we will also enhance the protection of Chinese white
dolphins in Guangdong and Hong Kong, strengthen the conservation of Shenzhen Bay
(Deep Bay) wetlands, and advance coral conservation, while putting in place arrangements
for rescue cooperation of large aquatic wild animals between Shenzhen and Hong Kong.

Table 39 Continuous Improvement in Ecological Environment Quality

Implementing a management system of ecological protection red lines
e By 2030, maintain at least 40% of the total terrestrial area as terrestrial protected
areas.
e By 2030, maintain at least 20% of the total marine area as marine protected areas
and other effective area-based conservation measures

5.70 We will strengthen environmental protection in key areas to contribute to building a
Beautiful China. By establishing a smart environmental monitoring system, we will improve
law enforcement efficiency and environmental risk prevention and control, so as to fully
realise precise, scientific, and law-based pollution control, leading to reduction in both
pollution and carbon emissions in a coordinated manner. We will continue to develop and
introduce innovative technologies and facilities, such as Al and big data, etc., and further
develop the Hong Kong Environmental Database, an online platform for environmental
impact assessment and monitoring, so as to enhance pollution prevention and control as
well as the effectiveness of environmental monitoring through more targeted efforts. The air
quality monitoring network will be optimised to make it more targeted and to improve its
real-time performance and coverage. We will vigorously pursue the “Beautiful Bays”
initiative, strengthen nearshore pollution prevention and shoreline remediation, and
continuously improve the water quality and marine ecological environment of Victoria
Harbour and nearshore waters.

10
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Notable Highlights of The Chief Executive's 2026 Policy Address

(with reference to the relevant paragraph):

Chapter lll Strengthen the Four Centres and Develop the Hub for High-calibre Talent

(A) International Financial Centre

31. We will consolidate and enhance Hong Kong’s status as an international financial centre,
and stay committed to our global positioning. Hong Kong will deepen the development of its
global offshore Renminbi (RMB) business and capital market, develop an international asset
and wealth management centre and international risk management centre, enhance the
securities market and expand fixed income and commodity trading. Through upgrading our
real economy with the introduction of green elements, digitalisation and innovation,
and reinforcing our connection with the Mainland and the world, we will cement our
status as a global capital financing hub.

Develop Specialty Insurance to Meet the Needs of Emerging Industries

44. The development of emerging industries will generate increasing demand for new
specialised insurance. The Government and the IA will suitably increase the insurance
sector’s underwriting appetite to cover such areas as gold storage, commodity trading and
green-fuel bunkering.

Development of Green and Sustainable Finance

48. In 2025, green and sustainable bond issuances arranged in Hong Kong accounted for
around 40% of Asia’s total issuance volume. This year, the Ministry of Finance arranged its
inaugural issuance of RMB sovereign green bonds in Hong Kong. Measures for further
expanding sustainable finance include:

(i) Achieve full adoption of the International Financial Reporting Standards — Sustainability
Disclosure Standards (ISSB Standards) by large publicly accountable entities by 2028 to
improve the quality of market disclosure.

(i) The HKEX will introduce a “Green Equity Designation Scheme” to raise the market profile
of eligible green securities issuers. The HKMA will explore new application scenarios for the
Hong Kong Taxonomy for Sustainable Finance.

(i) The HKEX’s Core Climate and the Hong Kong Quality Assurance Agency will explore
Hong Kong’s participation in cross-boundary carbon trading, in a bid to support the country in
building a carbon market of greater international influence.

(iv) The HKMA will continue organising Hong Kong Green Week to promote Hong Kong’s
leading status as a sustainable finance hub.

(B) International Maritime Centre and Aviation Hub

Develop a Green Fuel Bunkering and Trading Centre

54. We will ensure a stable supply of green maritime fuel, providing additional facilities and
promoting trading:

(i) Announce the first “Green Energy Corridor” in collaboration with a Mainland city later this
year, with plans to develop a network of Hong Kong-centric “Green Energy Corridors” in the

11
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future, with Mainland cities supplying green maritime fuel for bunkering or trading in Hong
Kong.

(i) Begin the planning application and other statutory procedures regarding green maritime
fuel-storage facilities in Tsing Yi South next year, with tenders to be invited in early 2028; and
facilitate the development of new storage facilities and the retrofitting of existing oil storage
tanks.

(iii) Support the industry in conducting preliminary studies on establishing a green maritime
fuel-trading platform and in strengthening related promotional efforts.

(iv) In collaboration with local universities, establish a clear and transparent carbon-emission
calculation framework for the bunkering and trading of green maritime fuels.

Promote the Development of a Green and Smart Port and Green Corridor

60. The Government will, in collaboration with port operators, formulate a roadmap for the
smart transition and green transformation of the Kwai Tsing Container Terminals. This will
include introducing more autonomous electric vehicles, expanding the application of
remotely-controlled cranes, supporting operators in developing onshore power-supply
facilities, including exploring port dues incentives, to attract international liners to use these
services.

61. We will announce the first green shipping corridor with a trading green port this year.
Using green fuels and improving bunkering facilities will propel our maritime routes towards
net-zero carbon emissions.

Enhance the Comprehensive “Rail-sea-land-river” Intermodal Transport System

65. The Government will study application scenarios, regulatory considerations and other
support measures in relation to autonomous ships in Hong Kong, to prepare Hong Kong for
participation in the national development of a smart and green logistics model. It will use
“water-to-water transhipment”, which focuses on river-sea intermodality.

Promote Modern Logistics Development

68. A feasibility study on the development of a “business and trading zone for re-export” will
begin this year to remove barriers and ease restrictions for the development of high
value-added logistics services. We will also make preparation for the update of the Roadmap
for ESG Development for Logistics Industry to promote green and sustainable logistics
development.

Foster the Development of the Sustainable Aviation Fuel Industry

74. The Government has spearheaded the establishment of Hong Kong’s world-leading
sustainable aviation fuel (SAF) production base in Dongguan, which will begin production by
2030. We are planning to construct the first SAF blending facility in Hong Kong, and are
studying the establishment of a mandatory consumption-ratio mechanism and the
development of a green energy certification system to boost our green energy value chain
and maintain a long-term supply of competitive SAF.

(C) International Trade Centre

Strengthen Innovation and Technology Enterprises

88. The Green Tech Fund also supports Hong Kong research institutions and companies in
conducting research and development (R&D) in Hong Kong and the Mainland to develop

12
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low-carbon technologies with commercialisation potential, helping more green technologies
and products to go global.

(D) International Innovation and Technology Centre

Strengthen Support for Start-ups

131. The Government will step up support for local start-ups:

(iv) Build an I1&T and financial ecosystem by leveraging patient capital. The Hong Kong
Investment Corporation Limited (HKIC) has invested in over 200 projects, covering such
areas as hard and core technology, life and health technology, new energy and green
technology. Within the HKIC’s investment portfolio, 11 enterprises have been listed

in Hong Kong, and more than 30 others have applied or are planning to apply for listing
in 2026. In addition, about 70% of them have set up or are expanding their business
overseas. The HKIC will continue to mobilise international long-term capital to co-invest
in its projects.

Chapter V Expedite the Development of the Northern Metropolis

(A) Northern Metropolis University Town

Drive the Northern Metropolis Development with University Towns and Leading Industry
Development through Technology

191. The Ta Kwu Ling University Town will integrate arts and “blue-green” development
elements. It will support comprehensively the development of emerging and traditional
industries, as well as new industries. Strategic space will also be reserved for future
development needs, establishing a university town with a unique style that integrates the
“One Town, Five Elements”, along with an arts and leisure ecosystem.

Chapter VI Better Integrate into and Serve the Overall National Development

(A) Deepen the Development of the Guangdong-Hong Kong-Macao Greater Bay
Area

Support the High-quality Development of Major Co-operation Platforms in Qianhai and
Nansha

228. The Government will support Nansha in its role as a high-standard gateway for opening
up. This includes encouraging the trade to participate in Nansha’s infrastructure
development and mutually-beneficial supply chain co-operation; encouraging start-ups with
advanced technologies to establish their presence in Nansha via the HKIC; building a green
finance centre in the GBA with Nansha as a national pilot area for climate investment and
financing. We will also engage shipping operators and higher education and research
institutions in areas such as resource sharing, to foster a two-way flow of talent and
innovative resources.

Jointly Develop a Sustainable Aviation Fuel Value Chain

13
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232. To meet the country’s “dual carbon” targets and fulfii Hong Kong’s commitment to
achieving carbon neutrality before 2050, we steered the establishment of a production base
for SAF in Dongguan, leveraging the leading position of Hong Kong enterprises in the
international SAF industry. By combining technology strengths with industrial foundation,
Hong Kong and Guangdong will jointly develop a globally influential green industry

234. The HKEX’s Core Climate is progressively exploring the possibility of offering green
energy and other environmental equity products, including SAF Certificates and green
hydrogen certificates, to the market. It will also look into appropriate options with industry
stakeholders to better meet the needs of companies in respect of carbon emission reduction.

Foster Financial Development in the Greater Bay Area

237. Hong Kong will continue to capitalise on institutional innovation, financial infrastructure
upgrading and enhanced regulatory alignment to encourage the orderly flow of financial
elements among GBA cities:

(i) The HKEX’s Core Climate, in collaboration with the Guangzhou Power Exchange Centre,
is working towards the pilot trading of national renewable-energy, green electricity certificates
(GECs) in Hong Kong in 2026. It encourages the use of such GECs by Hong Kong
institutions as a compliant tool to offset electricity-related carbon emissions, supporting the
country in expanding GEC applications outside the Mainland.

Hydrogen Standards

250. The Government is developing a “Green Hydrogen Standard Certification Scheme” that
aligns with international standards to certify the greenhouse gas emission performance of
hydrogen products, connecting hydrogen projects with global green financing. The EMSD
has begun the second phase of the study. Pilot projects in collaboration with major hydrogen
enterprises will be launched in Hong Kong and the Mainland this year. The target is to
implement a certification scheme recognised by the Mainland and the international
community next year.

(D) Pursue Co-operation under the Belt and Road Initiative

266. To align with the green and high-quality development of the B&R Initiative, the
Government:

(i) Will launch the Green Technology Bridgehead Programme to bring together Mainland and
overseas technology companies that use Hong Kong as a springboard for “going global” or
‘landing” in the Mainland. By showcasing green solutions and technology applications
through EcoPark, and taking advantage of Hong Kong’s legal, financial and environmental
expertise, these companies can export green solutions to B&R countries.

(i) Has signed an agreement with the Ministry of Ecology and Environment to set up the
B&R Green Development Co-operation platform. By connecting with the B&R Initiative
International Green Development Coalition, it will facilitate technology exchange and
co-operation along the B&R. The EPD has also set up a B&R sustainable green
development training centre to provide high-level training for personnel from the B&R
countries.

(iii) Will organise the B&R Green Innovation Conference with the Ministry of Ecology and
Environment for the first time in Hong Kong in October. About 260 officials and experts from
the Mainland and B&R countries will explore green technological innovation and
opportunities for collaboration.

14



dels KKGFA

(/] EELREENBE

267. The HKEX's Core Climate is expanding co-operation with Brazil, Malaysia and
Kazakhstan, and encouraging the carbon markets of B&R countries/regions to make better
use of Hong Kong's professional strengths in finance and standard setting to align
themselves with the international carbon market. It is also working on a pilot implementation
of cross-border carbon trading to generate successful cases.

Take Forward “+ Tourism” Joint Initiatives

351. We will integrate various events with tourism to raise their appeal, aiming to extend
visitor stays in Hong Kong and generate value-adding momentum:

(iv) “Ecological conservation + Green tourism”: The Government promotes eco-tourism
that advances tourism alongside conservation, enabling the public to get close to and
appreciate Hong Kong’s unique and precious scenery in the countryside. In early September
this year, the Government launched a trial online reservation system for visitors going to the
High Island Geo Trail-Po Pin Chau Section of the High Island Reservoir East Dam in Sai
Kung during weekends and long holidays. A visitor cap is set to alleviate ecological pressure
while enhancing visitor experience. The pilot reservation arrangement will continue during
the Golden Week in October this year. We will review the trial outcome and develop a
long-term country park management strategy.

(K) Build a Green and Liveable City

401. To achieve carbon neutrality before 2050, the Government is committed to
implementing Hong Kong’s Climate Action Plan 2050, with measures including the use of
zero-carbon energy, popularisation of electric vehicles (EVs) and promotion of waste
reduction and recycling. Our per capita greenhouse gas emissions reached a new low of
4.41 tonnes in 2024.

Zero-carbon Energy

402. To boost the resilience of Hong Kong’s power system, stabilise electricity prices and
support emerging industries, the Government is pressing ahead with the reclamation project
at Area 132 in Tseung Kwan O to accommodate new strategic electricity facilities, and is
working with relevant Mainland counterparts and the two local power companies to explore
options for transmitting electricity to Hong Kong. These efforts aim to increase the share of
zero-carbon energy in our fuel mix for electricity generation from around 25% at present to
between 60% and 70% by 2035, ultimately achieving net-zero electricity generation by 2050.

Development of Hydrogen Energy

403. The Government will continue to promote the development of hydrogen energy by
advancing hydrogen trial projects in areas such as transport and power generation at
construction sites. This will underline Hong Kong’s role as a demonstration base for green

technology and a platform for green finance and professional services.

404. The Government plans to submit the relevant subsidiary legislation under the Gas
Safety (Amendment) Ordinance 2025 to the LegCo this year. It will set out implementation
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details for regulating the hydrogen supply chain, bolstering investor confidence in developing
related businesses.

Enhance Waste Reduction and Recycling

405. The current-term Government promotes the circular economy. The disposal rate of
municipal solid waste (MSW) has declined for four consecutive years, with an average of 10
326 tonnes per day last year, a decrease of 9.1% compared to 2021. The recovery amount
climbed to about 2.02 million tonnes in 2024, a recovery rate rise from 28% to 34%.

406. I-PARK1 will come into full operation this year, processing 3 000 tonnes of MSW each
day. The I-PARK2 project has also begun, with an operational target in the early 2030s,
moving towards “Zero Landfill”.

407. The Government has implemented the five-year waste reduction and recycling plan to
optimise recycling facilities, starting in 2026-27. All Recycling Stores under
GREEN@COMMUNITY across the territory have introduced self-service time slots since
August this year and are being progressively upgraded into 24-hour, self-service smart
facilities. The first 24-hour self-service smart Recycling Store will begin operation by
year-end, and the rest will be completed in 2027. The number of smart recycling bins will
gradually increase from about 140 sets at present to around 3 000 sets starting in mid-2027.
The GREEN@COMMUNITY will also be consolidated into a district-based recycling network
to create economies of scale.

408. Our average daily quantity of food waste collected increased from about 130 tonnes in
2021 to about 400 tonnes in the first half of this year. The number of food waste, smart
recycling bins will increase by 600, to approximately 2 500 in the first quarter of 2028. We
will achieve “one bin per block” in PRH estates across the city by the end of the year, as
scheduled.

Promote the Popularisation of Electric Vehicles

409. The Government has been vigorously promoting the popularisation of EVs. There are
now over 180 000 EVs in Hong Kong, and more than 7 out of every 10 first registered private
cars are EVs. That growth rate ranks among the world’s highest.

410. Parking spaces with charging-enabling infrastructure have increased from about 28 000
in 2021 to over 170,000. The number of public chargers has increased by more than twofold,
from around 4,700 to approximately 17,300. The overall charging infrastructure is sufficient
to support more than 270,000 EVs. We will continue to adopt fast chargers as the future
backbone of our public charging network, with plans to increase the number of fast chargers
to 5 000 within five years, supporting some 250,000 more EVs.

411. Our country leads the world in innovative charging technology. The megawatt-level,
flash-charging technology can fully charge a private car in just nine minutes, while the
battery swapping technology can replenish a vehicle in about 100 seconds at its fastest.
With Government support, it is expected that these charging technologies will soon be
adopted in Hong Kong. The Environment and Ecology Bureau, in collaboration with the
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National Energy Administration, will construct the first Chaodi charging technology
demonstration station in Hong Kong in 2027, showcasing its compatibility with national and
European charging standards.

412. The Government will promote the adoption of electric commercial vehicles (e-CVs) in a
pragmatic manner. We have set up a working group to explore the introduction of suitable
vehicle types for public light buses as a first step. We will also promote the use of mobile
charging robots to offer a more flexible quick-charging solution for e-CVs.

Align with the National Biodiversity Strategy in a Proactive Manner

414. We will proactively align with the national biodiversity strategy by implementing the
priority actions outlined in the Hong Kong Biodiversity Strategy and Action Plan 2035. In
addition, we will take forward various habitat conservation projects, such as beginning the
first phase of construction for the Sam Po Shue Wetland Conservation Park, designating the
Sharp Island Marine Park, consolidating local ecological conservation red lines,
strengthening the conservation of wetlands and coral communities and offering a more
diverse and high-quality eco-recreational experience. We will also begin the legislative
process to amend the Wild Animals Protection Ordinance, to strengthen the protection of
cetaceans in Hong Kong waters.

Enhance Climate Adaptation and Resilience

421. In the face of global warming and extreme weather, we continue to enhance climate
adaptation and resilience in Hong Kong, including:

(i) The Climate Change Working Group on Infrastructure, led by the Civil Engineering
and Development Department, will co-ordinate with works departments in adapting to
climate change. The Working Group has updated design standards to strengthen
infrastructure and enhance its resilience. It will also share its findings with public
organisations, public utilities, the AAHK and the MTR Corporation Limited.

(ii) In 2025, the Government published district-wide studies on flood risks due to extreme
rainfall, storm surge, wave- and sea-level rise under the influence of climate change, as well
as the impact on Hong Kong coastal areas. Flood- and coastal-management measures are
being implemented in an orderly manner. Among these, 14 on-going drainage improvement
projects will continue in various districts across Hong Kong such as the Eastern District,
Wong Tai Sin and northern New Territories. They include construction of stormwater storage
tanks, barrages and drainage tunnels. The projects are expected to be completed
progressively by the end of 2031. The Government has also identified 37 coastal low-lying or
windy areas for improvement works, including the provision of wave walls and demountable
flood barriers. Works for 20 areas have been completed, while the remaining areas are
scheduled for progressive completion by the end of 2030.

(iii) The Hong Kong Observatory will apply new technologies to enhance its capabilities and
accuracy in monitoring, warning and forecasting extreme weather.

(iv) The IA has set up a Climate Insurance Laboratory in collaboration with the industry,
universities and stakeholders to improve risk-data analysis and encourage the industry to
develop innovative insurance products.

(v) The HKMA will issue transition-planning guidance for the banking sector in the
third quarter to boost the capability of banks in risk management. Through practical
guidance and case studies, the HKMA will also scale up the development of transition
and adaptation finance in Asia, while identifying financing needs and capability gaps.
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